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Salt Sustainable Growth Fund Fact Sheet – September 2021 

Manager Profile 

Salt Funds Management is a boutique investment 
management firm wholly owned by its employees which 
specialises in actively seeking to maximise returns while 
managing the risks of the investment. Salt examines 
investments for their environmental and social impact as well 
as the quality of their governance. 

Investment Strategy 

The Fund aims to provide a total return (after fees and 
expenses but before tax) above the Reserve Bank of New 
Zealand’s Consumer Price Index + 5% benchmark on a rolling 
five-year basis, whilst paying a semi-annual distribution of 
income. To achieve this, the Fund targets a diversified mix of 
growth and defensive assets, with a focus on securities with 
strong Environmental, Social and Governance credentials.  

The Fund also aims to maximise its total return by 
outperforming, over the long term, the weighted average 
return of the market indices used to measure performance of 
the underlying funds/assets in which the Fund invests.  

Medium-term capital growth is prioritized above income in 
the fund, nevertheless, the allocation to both growth and 
yielding assets allows for both objectives to operate over the 
medium- and longer-term horizons. 

Fund Facts at 30 September 2021 

Benchmark NZ CPI +5% over 5 years 

Fund Assets $54.4 million 

Inception Date 15 September 2021 

Portfolio Manager Greg Fleming 

Current yield to 31/3/22 n/a 

Unit Price at 30 September 2021 

Application 0.9943 

Redemption 0.9903 

Investment Guidelines 

Sector Target Range 

New Zealand Fixed Interest 10% 0% – 25% 

International Fixed Interest 5% 0% – 30% 

Australasian Shares 25% 10% – 40% 

International Shares 35% 20% - 50% 

Global Listed Property 10% 0% – 25% 

Global Listed Infrastructure 10% 0% – 25% 

Alternative Diversifiers 0% 0% - 15% 

Cash or cash equivalents 5% 0% – 10% 

Fund Allocation at 30 September 2021 

New Zealand Fixed Interest 0% 

International Fixed Interest 9% 

Australasian Shares 26% 

International Shares 35% 

Global Listed Property 17% 

Global Listed Infrastructure 12% 

Alternative Diversifiers 0% 

Cash or cash equivalents 1% 

Fund Performance to 30 September 2021 

Period Fund Return Benchmark 
Return 

Since inception -0.77% n/a 

Performance is after all fees and does not include imputation credits or PIE tax. 

Past performance is not a reliable indicator of future performance and no 

representation or warranty, express or implied, is made regarding future 

performance. 

Top Holdings at 30 September 2021 

Fisher & Paykel Healthcare SAP SE 

Microsoft Corporation Reckitt Benckiser Group Plc 

Spark New Zealand Accenture PLC 

Mainfreight Infratil Ltd 

Visa Meridian Energy Limited 



Salt Sustainable Growth Fund Fact Sheet 
September 2021 

Disclaimer: The information in this publication has been prepared from sources believed to be reliable and accurate at the time of preparation but Salt Funds Management Limited, its officers, 
directors, agents, and employees make no representation or warranty as to the accuracy, completeness, or currency of any of the information contained within, and disclaim any liability for loss 
which may be incurred by any person relying on this publication.  All analysis, opinions and views reflect a judgment at the date of publication and are subject to change without notice.  This 
publication is provided for general information purposes only.  The information in this publication should not be regarded as personalised advice and does not consider an individual investor’s 
financial situation or goals.  An individual investor should, before making any investment decisions, seek professional advice.  Past performance is not a reliable indicator of future performance and 
no representation or warranty, express or implied, is made regarding future performance. 

Quarterly Market Commentary 

Global equity markets were weaker in September, with major 
country indices declining by 3-5% in the course of the month, 
having gained in July and August. This led to a modest quarterly 
decline in the MSCI World Index of -0.4% (in USD.) Rising supply 
disruptions continued to prove problematic and inflation pressures 
rose.  As the quarter progressed, concerns emerged about the 
near-term economic outlook, as it appeared many economies 
were past the peak of Covid-reopening growth benefits. 

The US market dropped 4.8% for September month, leaving its 
quarterly return a modest 0.2%.  European shares were barely 
changed last quarter, rising just 0.1%. Emerging Markets were the 
weakest, falling on China and inflation concerns by -4.2% for the 
month and -8.8% for the quarter.  Japanese equities, by contrast, 
continued their recent rally, gaining 3.5% for the month and 4.5% 
for the third quarter. Developed market total returns including 
dividends were slightly higher, at 0.6% in Q3 for the US and Europe. 
However, despite an anaemic third quarter overall, the MSCI World 
Index nevertheless achieved a 27.2% annual gain, with US stocks up 
28.6% for the year, and European equities (ex-UK) 29.8% higher in 
EUR terms.  

The inflation implications of resurgent world growth caught up with 
bond markets, with most sovereign and investment grade securities 
experiencing flat or modestly negative total returns. High yield 
bonds rose, reflecting the global hunt for yield and perceptions of 
diminishing Covid risk, and corporate bonds in general again 
outperformed sovereigns. Indications of Quantitative Easing being 
tapered (scaled down) in the US biased sovereign yields upward. 

The Australian economy is struggling under continuing lockdowns in 
two key states.  The RBA followed through with a reduction in bond 
purchases in September but has pushed out the time at which it 
would next review the program by three months to February 2022.  
The ASX 200 rose +0.3% over the quarter and +26.6% over the year. 

The New Zealand economy is proving to be resilient during the 
latest lockdown, with many firms expecting a swift recovery as 
restrictions ease.  Labour market indicators are particularly tight. 
We expect the RBNZ to raise interest rates in October and again in 
November.  NZ 10-year yields rose from 1.76% over the quarter 
to 1.97%.  The S&P/NZX50 rose +4.9% (in NZD) over the quarter to 
be +12.3% over the full year, though the domestic index was still flat 
year-to-date.

The Covid Delta variant continues to spread, but an August rise in 
daily global case numbers has now peaked and averages are once 
again moving downward. Hospitalizations and mortality have also 
continued declining.  In general, countries with higher vaccination 
rates, including the UK and Europe, are continuing to reopen, while 
those with medium vaccination rates, including Australia and New 
Zealand are continuing to resort new economic and 
social restrictions until vaccination rates improve toward 80-90%.

Salt Sustainable Growth Fund Commentary 

The Sustainable Growth Fund was initiated on 15 September, so 
participated only in the last fortnight of monthly market 
developments. Due to general consolidation in investment assets 
during the month, the Growth Fund was not immune to weaker 
world markets, and declined by -0.77%, from its inception date. 
It is not appropriate to measure the Fund’s partial one month 
return against its benchmark, as the Fund was not fully invested to 
targets throughout its initial two week period.  

Returns for the Sustainable Growth Fund in the September partial 
month were dominated by the international equity components, 
where returns were negative. The positive monthly return from the 
Core NZ Shares Fund was insufficient to counteract negative returns 
from the Global equity holdings.  

For the second part of September during which the Fund was 
investing, the Equity components in aggregate declined in value by 
1.96%. The Core NZ Shares Fund gained 1.24% for that short 
period, making the sole positive contribution to returns, while 
the Sustainable Global Infrastructure Fund declined by 2.57%, 
the Sustainable Global Property Fund by 2.70% and the 
Sustainable Global Shares Fund, by 1.65%. These negative returns 
should be seen in the context of the 4.10% fall in World Equities (in 
USD) during the full September month. 

The performance of international equity markets last month is seen 
as an overdue consolidation of prior, very strong gains. Given the 
high degree of US political uncertainty, and global concerns centred 
on tapering, Chinese policy shifts, and Covid Delta, it was 
unsurprising, We are of the view that the markets should emerge 
into the year-end with less euphoria and at better valuation levels.   

International Bonds were also negative for the month, with a 
decline of -1.24%, reflecting concerns on inflation. The Global Fixed 
Interest Fund moderately outperformed the index for the third 
quarter, returning 0.27% compared with the benchmark’s 0.09% 
three-month return. PIMCO is maintaining its cautious view towards 

both interest rates and corporate credit and maintained its 

underweight duration position versus the index with absolute 
duration now 6.4 years vs 7.5 years, focussing on relative value 
between regions. PIMCO is slightly underweight US and Japanese 
duration versus the benchmark and maintain a dollar bloc bias for 
its resilience should the global economy worsen. 

Greg Fleming, MA 




