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Manager's Statement 
In the opinion of the Manager, the accompanying Financial Statements are drawn up so as to present fairly the financial position of the Salt Investment Funds as at 31 March 2020 and tbeir results for tbe year ended on that date in accordance 
with the requirements of tbe Salt Investment Funds Tr8t Deed dated 7 September 2016, which replaced tbe original Trust Deed dated 16 April 2014. 

The directors are of the opinion that the Salt Investment Funds will be able to pay its debts as and when tbey fall due 

27 July 2020 

Additional Unitholder Information 
Notice of Trust Deed Amendment 

Under clause 30.1 of the Trust Deed governing the Salt Investment Funds and the Financial Markets Conduct Act 2013 (FMC Act), the Manager, Salt Investment Funds Limited, is required to advise unit holders in summary form of any 
amendments to the Trust Deed 

Tho Trust Deed was replaced on 7 September 2016 to align with the requirements of the FMC Act, and entry into the FMC regime. 



Statements of Comprehensive Income 
$ 
For the year ended 31 March 

Income 
Interest income on financial assets at amortised cost 
Dividend and distribution income on financial assets at fair value through profit or loss 
Dividend expense on financial liabilities at fair value through profit or loss 
Net foreign currency (losses)/gains on cash and cash equivalents 
Net (losses)/gains on financial assets and liabilities at fair value through profit or loss 
Other income 

Total (loss)/income 

Expenses 
Management fees 
Establishment cost recoveries 
Supervisor fees 
Administration fees 
Transaction costs 
Other expenses 

Total operating expenses 

Operating (loss)/profit 

(Los)/profit for the year attributable to Unitholder 

Total comprehensive (loss)/income for the year attributable to Unitholders 

These statements are to be read in conjunction with the accompanying notes. 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Fund 
Note 2020 2019 2020 2019 2020 2019 

3,777 4,561 1,002,772 3,048,497 19.827 21,513 
526,032 349,906 4,761,472 9,425,437 2,914,434 2,640,053 
(84,610) (51,610) (2,931,156) (5,831,150) 
(10,106) 2,013 (26,605) 14,939 (404) (526) 

(1,674,179) 902.722 (3,421,379) (27,309,004) (1,898,745) 6,949,873 
11 544 169 60,349 109,660 18,512 11,269 

(1,238,542) 1,207,761 (554,647) (20,541,621) 1,053,624 9,622,182 

9 95,451 53,813 1,872,800 3,915,396 863,595 667,902 
9 2,444 2,582 
9 5,961 3,597 66,102 150,288 48,200 40, 180 

10,942 6,169 127,466 243,732 68,767 51,004 
47,828 15.066 2,370,513 3,512,651 265,385 150,536 

3,101 2,040 24,000 53,234 25,646 22,650 

165,727 83,267 4,460,881 7,875,301 1,271,593 932,272 

(1,404,269) 1,124,494 (5,015,428) (28,416,922) (217,969) 8,689,910 

(1,404,269) 1,124,494 (5,015,428) (28,416,922) (217,969) 8,689,910 

(1,404,269) 1,124,494 (6,015,428) (28,416,922) (217.969y 8,689,910 
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Statements of Changes in Net Assets Attributable to Unitholders 
$ 
For the yoar ended 31 March 

Net asets attributable te Unit holders at the beginning of the year 

Proceeds from units issued 
Redemption of units 
Distributions 
Unit.holder tax receivables/(liabilities) 

Total comprehensive (loss)/income for the year attributable to Unitholders 

Net assets attributable to Unitholders at the end of the year 

Unit 
For the year ended 31 March 

Units on issue at the beginning of the year 
Units issued 
Units redeemed 

Units on issue at the end of the year 

These statements are to be read in conjunction with the accompanying notes. 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Furd 
2020 2019 2020 2019 2020 2019 

7,226,359 6,484, 465 177,969,035 270.426.089 83.017,446 57.078.132 

9,074,098 1,635,585 36,056.231 52, 402,025 32,635,940 27,848.519 
(2.818,397) (784,921) (122.181,3240) (116,062,715) (33,975,311) (8,178.608) 

(314,405) (259.381) (2,935,726) (2.453,191) 
g7.a7 26.127 (349,919) (389,442) 37,514 32.684 

5,923,479 617,410 (86,476,028) (64,050,132) (4,237,583) 17,249,404 

(1,404,269) 1,124,494 (5,015,428) (28,416,922) (217,9600) 8,689,910 

11,745,569 7.226.359 86,468,579 177,959,0365 78,561,894 83,017,446 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Fund 
2020 2019 2020 2019 2020 2019 

4,602,858 4,005,838 126,730,115 172.055,062 66,474,339 42,299,626 
6,028,743 1,142,063 23,405.141 34.246.258 20,263,758 20,115,000 

(1,604,044) (545,043) [83.562.252y (9.571.2osy (21,161,042) [5 940.187 

8,027,557 4,602,858 06,553,004 126,730,115 55,667,065 56,474,339 
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Statements of Financial Position 
$ 
As at 31 March 

Enhanced Property Fund 
2020 2019 

Long Short Fund 
2020 2019 

NZ Diwidend Appreciation Fund 
2020 2019 

Current assets 
Cash and cash equivalents 
Cash and cash equivalents pledged as collateral 
Financial assets at fair value through profit or loss 
Financial assets at fair value through profit or loss pledged as collateral 
Due from brokers 
Contributions receivable 
Other receivables 
Tax receivable on behalf of unitholders 

Total assets 

Current liabilities 
Financial liabilities at fair value through proft or loss 
Due to brokers 
Payable to related parties 
Withdrawals payable 
Other payables 
Tax payable on behalf of unitholders 

Total liabilities 

Not sots attributable ta Unitholden 

These statements are to be read in conjunction with the accompanying notes 

The Directors of Salt Investment Funds Limited authorised these Financial Statements for issue on 27 July 2020. 
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117.,286 153,620 5,958,594 26,600,214 2,508,767 1,674,709 
48,000,000 100,000,000 

10,875,164 6,660,190 75,061,822 137,019,332 75,851,010 81,235,147 
1,234,000 964,500 2,239,005 

58,440 14,373 6,144,792 6,597,991 266,883 72,681 
811 200 95,326 120 201 

18,614 14,623 680,364 1,584,838 539,296 584,279 
1,484 31,535 7,132 144,275 37,731 32,977 

12,306,799 7,839,041 138,187,035 271,946,650 79,203,807 83,599,994 

453,763 604.681 43,442,104 86,493,320 
71,502 7,349,420 4,635,049 535,760 475,795 
13,338 5,916 156,421 255,619 93,691 65,477 
5,366 402,697 2,150.352 3 30,974 
6,568 2,085 363,415 453,275 12,401 10,009 
9,693 4,399 58 293 

560,230 612,682 51,718,456 93,987,615 641,913 582,548 

11,745,569 7,226,369 86,468,579 177,959,035 78,561,894 83,017,446 

Director Director 
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Statements of Cash Flows 
s 
For the year ended 31 March 

Cash flows from operating activities 
Proceeds from sale of financial assets 
Proceeds from derivative financial instruments 
Purchase of financial assets and settlement of financial liabilities 
Purchase and settlement of derivative financial instruments 
Net change in cash and cash equivalents pledged as collateral 
Dividends received on financial assets et fair vale through profit or loss 
Dividends paid on financial liabilities at fair value through profit or loss 
Interest income received 
Other income 
Operating expenses paid 

Not cash (outflow)/inflow from operating activities 

Cash flows from financing activities 
Proceeds from units issued 
Redemptions of units 
Unitholders tax liabilities 
Distributions 

Net cash inflow/(outflow) from financing activities 

Net (decrease)/increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the financial year 

Foreign exchange (losses)/gains on cash and cash equivalents denominated in foreign currencies 

Cash and cash equivalents at the end of the financial year 

These statements are to be read in conjunction with tbe accompanying notes. 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Fund 
2020 2019 2020 2019 2020 2019 

10,967,784 2,690,795 688,465,650 904,396,908 63,644.624 27.374,702 
27,887 35,961 837,725 5,268,020 

(17,201,702) (3,493,680) (672,137,409) (899,728,034) (59,931,099) (33,639,035) 
(52,538) (21.327) (870,946) (2.668,837) 

62,000,000 56.000,000 
455,548 293,152 4,938,160 8,660,860 2,596,727 2,223,060 
(40,521) (31,304) (2,326,799) (4,560,053) 

3,903 4,515 1,153,596 3,077,766 21,147 20,814 
544 169 60,349 109,660 18,512 11,269 

[55.597 (88,936) (4,605,637 (8.255,127) [.2so.os7 [917.436 

10 (5,994,692) (610,655) 67,514,688 61,301,163 5,107,924 (4,926,626) 

9,073,973 1,634,899 36,007,668 42,772,237 32,636,021 16,156,074 
(2,813,031) (784,921) (123.928.995) (104,763,361) (34,006.282) (8,155,601) 

21,927 1,397 (208,376) (436,864) 32,525 47,316 
(314,405) (259,381) (2_93s.726 (2,453.191 

6,968,464 591,994 (88,129,703) (62,427,988) (4,273,462) 5,594,598 

(26,228) (18,661) (20,615,015) (1,126.825) 834,462 667,972 
163,620 170,268 26,600,214 27,712, 100 1,674,708 1,007,263 

(10,106) 2,013 (26,605) 14,939 (404) (526) 

117,286 163,620 6,958,594 26,600,214 2,508,767 1,674.709 
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Notes to the Financial Statements 
1. General information 
Reporting Entities 

The Salt Investment Funds (the Funds') are open-ended investment funds domiciled in New Zealand and originally established in Auckland under a Master Trust Deed dated 16 April 2014 This Master Tr1st Deed was replaced with a new 
Master Trust Deed on 7 September 2016 to align with the requirements of the Financial Markets Conduct Act 2013 (FMC Act), and entry into the FMC regime. 

Unit Trust Establishment Deeds between the Manager and The New Zealand Guardian Trust Company Limited (the Supervisor') have been executed for the following funds: 

Salt Enhanced Property Fund (previously known as the Salt Listed Property Fund) was established on 16 Apr~l 2014 and commenced operations on 11 November 2014. 

Salt Long Shont Fund was established on 16 April 2014 and commenced operations on 30 June 2014. 

Salt NZ Dividend Appreciation Fund was established on 16 April 2014 and commenced operations on 30 June 2015 

The Funds are a registered Managed Investment Scbeme as defined by the FMC Act and are subject to the provisions of that Act. 

The objectives of the Funds are as follow: 

Salt Enhanced Property Fund: The Fund targets a portfolio of sbares of New Zealand and Australian property trusts, companies and other property related securities. The Fund may also, at our discretion, short sell securities, hold casb, 
lever assets and utilise active currency management to generate returns (although generally will be fully hedged) The Fund's investment objective is to outperform the S&P/NZX AII Real Estate Gross Index on a rolling three year basis 

Salt Long Short Fund: The Fund aims to deliver positive absolute retums in all market environments. In addition to holding 'long-only New Zealand and Australian securities, the Fund may at the Manager's discretion short sell securities, 
hold cash, lever its assets and utilise active currency management to generate returns The Fund's investment objective is to outperform the Reserve Bank of New Zealand Official Cash Rate 45% p.a. benchmark over the full market cycle. 

Salt NZ Dividend Appreciation Fund: The Fund targets a portfolio of shares of New Zealand companies that may, in the Manager's opinion, pay high and sustainable dividends. 

The Fands' investment activities are managed by Salt Investment Funds Limited (the Manager'). The registered office for Salt Investment Funds Limited is Level 3, The Imperial Buildings, 44 Queen Street, Auckland 

These Financial Statements were authorised for issue by the Board of Directors of the Manager on 27 July 2020. 

Statutory Bose 

The Financial Statements have been prepared in accordance with tbe requirements of the FMC Act and the Master Trust Deed. 

2. Summary of significant accounting policies 
The principal accounting policies applied in the preparation of these Financial Statements are set out below. These policies have been consistently applied throughout the year presented, unless otherwise stated 

2.1 Basis of preparation 

The Financial Statements have been prepared in accordance with the requirements of the FMC Act, the Master Trust Deed and Generally Accepted Accounting Practice in New Zealand (NZ GAAP) These Financial Statements comply with 
New Zealand equivalents to International Financial Reporting Standard (NZ IFRS), and other applicable Financial Reporting Standards, as appropriate for for-profit entities. The Financial Statements also comply with International Financial 
Reporting Standards (IFRS) The Financial Statements have been prepared under the historical cost convention, as modified by the revaluation of financial assets and liabilities (including derivative financial instruments) at fair value through 
profit or loss 

Whare necessary, comparative figures have been adjusted to conform with changes in presentation in the Financial Staterents. 

Standards and amendments to existing standards effective 1 April 2019 impacting the Funds 

There are no standards, amendments to standards or interpretations that are effective for the year beginning on 1 April 2019 that have a material effect on the Financial Statements of the Funds. 

� 
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Notes to the Financial Statements 
2. Summary of significant accounting policies (continued) 
2.2 Financial instruments 

(a) Classification 

Financial assets 

Financial assets are recognised initially at fair value. After initial recognition, financial assets are measured at fair value or amortised cost, determined on the basis of both (a) the Fund's business model for managing the financial assets; and 
(b) the contractual cash flow characteristics of the financial asset. 

(i) Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss can be either designated as such upon initial recognition or measured at fair value in accordance with NZ IFRS 9. The portfolio of financial assets is managed and performance is 
evaluated on a fair value basis. The Funds are primarily focused on fair value information and use that information to assess the assets' performance and to make decisions Financial assets at fair value through profit or loss comprise of 
New Zealand and Australian listed equity instruments held long and derivatives (including forward currency contracts) that have a positive fair valve at year end The Funds do not designate any derivatives as hedges in a hedging 
relationship. 

(i) Financial assets at amortised cost 

(a) Cash and cash equivalents include cash in hand, deposits held at call with banks and deposits with brokers in New Zealand dollars and foreign currencies, but does not include cash pledged as collateral which is disclosed separately, 
also as a financial asset at amortised cost. 

(b) Receivables are amounts representing assets owing to the Funds and may include amounts due for interest or dividends, contributions receivable or amounts due from brokers for securities sold that have been contracted for but not yet 
settled or delivered at year end 

Financial liabilities 

(i) Financial liabilities at fair value through profit ar loss 

Financial liabilities at fair value through profit or loss can be either designated as such upon initial recognition or measured at fair value in accordance with NZ IFRS 9. The portfolio of financial liab~ities is managed and performance is 
evaluated on a fair value basis. Financial liabilities at fair value through profit or loss comprise of New Zealand and Australian listed equity instruments sold sbort and derivatives (including forward foreign exchange contracts) that have a 
negative fair value at year end. The Salt Long Short Fund and the Salt Enhanced Property Fund makes short sales in which a borrowed security is sold in anticipation of a decline in the market value of that security, or it may use short sales 
for various arbitrage transactions 

(ii) Financial liabilities at amortised cost 

(a) Peyables are amounts representing liabilities and accrued expenses owing by the Funds at year end and may include related party fees, withdrawals payable and amounts due to brokers for purchase of unsettled securities at year end. 

(b) Recognition, measurement and derecognition 

(i) Financial assets and liabilities at fair value through profit or loss 

The Funds recognise financial assets and liabilities at fair value through profit or loss on the date they become parties to the contractual agreement. Financial assets and liabilities at fair value through profit or loss are initially recognised at 
fair value. Transaction costs are expensed as incurred in the Statement of Comprehensive Income. 

Subsequent to initial recognition, all financial assets and liabilities at fair value through profit or loss are measured at fair value. Gains and losses arising from changes in the fair value are recognised in the Statement of Comprehensive 
Income when they arise. 

Financial assets at fair value through profit or loas are derecogaised when the rights to receive cash flows from the investments have expired or tbe Fund has transferred substantially all of the risks and rewards of ownership. Financial 
liabilities at fair value through profit or loss are derecognised when the obligation under the liability is discharged, cancelled or expires. Any gain or loss arising on derecognition of the financial asset or financial liability at fair value through 
profit or loss is included in the Statement of Comprehensive Income in the year the item is derecognised. 

h' 
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Notes to the Financial Statements 
2. Summary of significant accounting policies (continued) 
2.2Financial instruments (continued) 

(b) Recognition, measurement and derecognition (continued) 

(ii) Financial assets and liabilities at amortised cost 

The Funds recognise financial assets at amortised cost on the date they become parties to the contractual agreement. Financial assets and liabilities at amortised cost are initially recognised at fair value. 

Subsequent to initial recognition, all financial assets and liabilities at amortised cost are measured at amortised cost less any impairment. Any impairment charge is recognised in the Statement of Comprehensive Income. At each reporting 
date, the Funds measure the loss allowance of all financial assets at amortised cost at an amount equal to the lifetime expected credit losses if the credit risk has increased significantly since initial recognition. If, at the reporting date, the 
credit risk has not increased significantly since initial recognition, the Funds shall measure the loss allowance at an amount equal to 12 month expected credit losses. If the credit risk increases to the point that it is considered to be credit 
impaired, interest income will be calculated based on the gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is defined by management as any contractual payment which is more than 30 days past 
due or a counterparty credit rating which has fallen below BBB/Baa Any contractual payment which is more than 90 days past due is considered credit impaired. 

Financial assets at amortised cost are derecognised when the rights to receive cash flows from the investments have expired of the Funds have transferred substantially all of the risks and rewards of ownership. Financial liabilities at 
amortised cost are derecognised wben the obligation under the liability is discharged, cancelled or expires. Any gain or loss arising on derecognition of the financial asset or financial liability at amortised cost is included in the Statement of 
Comprehensive Income in the year the item is derecognised. 

(c) Fair value estimation 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date 

· Fair value in an active market 

The fair value of financial assets and liabilities traded in active markets, such as public trading securities are based on quoted market prices at the close of trading on the reporting date, where the last traded prices falls within the bid-ask 
spread. In circumstances where the last traded price is not within the bid-ask spread, management will determine the point within the bid-ask spread that is most representative of fair value. 

• Fair value in an inactive or unquoted market 

The fair value of financial assets and liabilities that are not traded in an active rarket is determined using valuation techniques. The Funds' use a variety of methods and makes assumptions that are based on market conditions existing at the 
year end Valuation techniques used include the use of recent arm's length market transactions, reference to other instruments that are substantially the sare, discounted cash flow analysis, option pricing models and other valuation 
techniques commonly used by market participants making the maximum use of market inputs and relying as Little as possible on entity -specific inputs 

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Funds would receive or pay to terruinate the contract at year end taking into account current market conditions (volatility and appropriate yield 
curve) and the current creditworthiness of the counterparties. The fair value of a forward contract is determined as the net present value of estimated future cash flows, discounted at appropriate market rates as at the valuation date. 

2.3 Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is a legally enforceable right to offset the recognised amounts and tbere is an intention to settle on a net basis, or realise 
the asset and settle the liability simultaneously The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the 
company of counterparty. 

2.4 Net assets attributable to unit holders 

The Funds issue units that are redeemable at the Unitholders' option and have identical features and are therefore classified as equity. Redemptions takes place at the Redemption Price which represents the unit price less transaction costs. 
The fair value of redeemable units is measured at the redemption amount that is payable (based on the redemption unit price) at the balance date if Unitholders exercised their night to put the units back to the Funds gross of the spread to 
cover transaction costs. 

Units are issued to unitholders at the subscription value, which represents the unit price plus transaction costs. 

Applications received for units in the Funds are recorded net of any entry fees payable prior to the issue of units in the Funds. Redemptions from the Funds are recorded gross of any exit fees payable after the cancellation of the units 
redeemed. Units are issued and redeemed at the holder's option at prices based on the Fund's net asset value per unit at the time of issue or redemption. The Funds' unit prices are calculated by dividing the net assets attributable to the 
holders of the Fund with the total number of outstanding units of the Fund. In accordance with the provisions of the offering documents, investment positions are valued based at the appropriate market value for the purpose of determining 
the net asset value per unit for subscriptions and redemptions. 

hR 
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Notes to the Financial Statements 
2. Summary of significant accounting policies (continued) 
2.5 Investment income 

Interest income and expense 

Interest income on financial assets at amortised cost is included as interest in the Statements of Comprehensive income on an accruals basis. Interest expense on any overdrawn bank accounts are recorded as interest expense in the 
Statements of Comprehensive Income on the accruals basis 

Dividend and distribution income and expenses 

Dividend and distnbution income and dividend expenses are recognised on the ex-dividend date with any related foreign withholding tax recorded in the Statement of Changes in Net Assets Attributable to Unitbolders as a unitholder tax 
liability. Dividend income from financial assets at fair value through profit or loss is recognised in the Statements of Comprehensive Income within dividend and distribution income on financial assets at fair value through profit or loss 
Dividend expense on short sales of equity securities is recognised with the Statements of Comprehensive Income within dividend expense on financial liabilities at fair value through profit or loss 

Net gains and losses on financial assets and liabilities at fair value through profit or loss 

Realised and unrealised gains and losses are reflected in the Statement of Comprehensive Income as net gain/(loss) on financial instruments at fair value through profit or loss. 

Unrealised gains or losses include the change in net market vale of investments held as at balance date and the reversal of prior years unrealised gains or losses on investments that have been realised in the current year. Realised gains or 
losses are calculated based on the gross sale proceeds and the weighted average cost of the investments sold 

2.6 Collateral 

Cash collateral provided by the Funds is identified in the Statement of Financial Position as 'cash and cash equivalents pledged as collateral' and is not included as a component of 'cash and cash equivalents'. For collateral other than cash, if 
the panty to whom tbe collateral is provided has the right by contract to sell or re-pledge the collateral the Fund classifies that asset in their Statement of Financial Position separately from other asset and liabilities as pledged collateral. 
Where the party to whom tbe collateral is provided does not have the night to sell or re-pledge, a disclosure of the collateral provided is made in the notes to the Financial Statements 

2.7 Erponses 

All expenses, including the Funds' management fees, performance fees and supervisor fees, are recognised in the Statements of Comprehensive Income on an accruals basis. 

2.8 Foreign currency translation 

(a) Functional and presentation currency 

Items included in the Funds' Financial Statements are measured using the currency of the primary economic environment in which they operate (the "functional currency') The functional currency for tbe Funds is the New Zealand dollar, 
which reflects the currency in which the Funds corpete for funds and are regulated. The majority of the Funds' investors are from New Zealand, with the subscriptions and redemptions of the units denominated in New Zealand dollars. The 
performances of the Funds are measured in New Zealand dollars. The Manager considers the New Zealand dollar as the currency that most faithfully represents tbe economic effects of the underlying transactions, events and conditions. 'The 
Financial Statements are presented in New Zealand dollars, which is also the Funds' presentation currency 

(b) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign currency assets and liabilities are translated into the functional currency using the 
exchange rato prevailing at year end 

Foreign exchange gains ad losses resulting from translation are included in the Statements of Comprehensive Incore 

Foreign exchange gains and losses relating to cash and cash equivalents are presented in the Statements of Comprehensive Income within net foreign currency gains/(losses) on cash and cash equivalents'. 

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value through profit or loss are presented in the Statements of Comprehensive Income within 'net gains/(losses) on financial assets at fair value 
through proft or loss'. 

2.9 Income tax 

The Funds qualify as and have elected to be Portfolio Investment Entities (PIE) for tax purposes. Under the PIE regime income is effectively taxed in the hands of the Unitholders and therefore tbe Funds have no income tax expense. 
Accordingly, no income tax expense is recognised in the Statements of Comprehensive Income. Income is disclosed gross of any resident and foreign withholding taxes deducted at source and the tares are included in Unitholder tax 
liabilities in the Statements of Changes in Net Assets Attributable to Unitholders 

Under the PIE regime, the Manager attributes the taxable income af the Funds to Unitholders in accordance with the proportion of their interest in the Funds The income attributed to each Unitholdear is taxed at the Unitholder's prescribed 
investor rate" which is capped at 28% on redemptions and annually at 31 March each year. 

Unit bolder tax liabilities disclosed in the Statements of Changes in Net Assets Attributable to Unitholders consists of withdrawals to meat Unitholder tax liabilities under the PIE regime and any resident and foreign withholding taxes 
deducted at source. 
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Notes to the Financial Statements 
2. Summary of significant accounting policies (continued) 
2.10 Goods and services tax (GST) 

The Funds are not registered for GST. The Statements of Comprehensive Income and Statements of Cash Flows have been prepared so that all components are stated inclusive of GST. All items in the Statements of Financial Position are 
stated inclusive of GST 

3. Critical accounting estimates and judgements 
The Manager of the Funds make estimates and assumptions that affect the reported amounts of assots and liabilities. The resulting accounting estimates will, by definition, seldom equal the related actual results. The estimates and 
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities are outlined below. Estimates are continually evaluated and are based on historical experience among other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. 

Fair value of securities not quoted in an active market 

The fair value of securities not quoted in an active market may be determined by the Manager using reputable pricing sources (such as pricing agencies) or indicative prices from bond/debt market-makers. Where no market data is available 
for example over the counter derivatives, the Manager will price positions based on valuation models and techniques generally recognised within the industry. 

The valuation models employed use observable data, to the extent practicable. However, areas such as credit risk, volatilities and correlations require management to make estimates. Changes in assumptions about these factors could affect 
the reported fair value of financial instruments 

For certain other financial instruments, including amounts due from/to brokers, accounts payable and accrued expenses, the carrying amounts approximate fair value due to tbe short term nature of these financial instruments 

Net assets attnbutable to Unitholders 

The Funds classify units as equity instruments in accordance with NZ LAS 32, 'Financial Instruments. Presentation' The Funds continue to assess the classification of the redeemable units to ensure it has all the features or meet all the 
conditions set out in paragraphs 164 and 16B of NZ IAS 32. 

€OVID-19 

The World Health Organisation declared the coronavirus ((OVID-19) to be a global pandemic on 11 March 2020 and the outbreak has spread across many countries, causing significant disruption to business and economic activity. As a result, 
the financial markets wero and continue to be affected by the on-going COID-19 pandemic and so were unusually volatile Actual economic events and conditions in the future may be materially different from those recorded at the reporting 
date. In the event the impacts from the COVID-19 pandemic are ore severe or prolonged than anticipated, this may have further adverse impacts to the fair values of the Funds' investments 

The financial statements have been prepared based upon conditions existing as at 31 March 2020. For investments classified as either level 1 or 2 in accordance with NZ IFRS 13 fair value hierarchy, the measurement of these investments was 
based on quoted market prices or using valuation techniques for which all significant inputs are based on observable market data. For level 3 investments which are not traded in an active market, the fair value was determined using 
valuation techniques for which any significant input is not based on observable market data. Due to the COVID-19 pandemic and resulting impacts on the financial markets, this has increased the level of uncertainty around the level 3 
investments in these financial statements. 

Movements in the fair value of investments at fair value through profit or loss after reporting date are a non-adjusting event. 

4. Derivative financial instruments 
4.1 Forward foreign currency contracts 

Forward foreign currency contracts are contractual obligations to buy or sell one currency on a future date in exchange for a second currency at a specified forward foreign exchange rate which is established in an organised market The 
forward contracts are agreed between the parties to the contract and are not traded on an exchange The Funds' open positions in forward contracts at balance date are outlined below: 

$ 
As at 31 March 

Forward exchange contracts (notional value in NZS) 
Sell AUD/Buy NZD 

Forward exchange contracts (fair value in NZ) 
Sell AUD/Buy NZD 

831,582 

5,909 

248,154 

(783) 

Long Short Fund 
2020 

23,434,172 

36,220 

2019 

(63,326) 

NZ Dividend Appreciation Fund 
2020 2019 
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Enhanced Property Fund 
2020 2019 

13,051,084 



Notes to the Financial Statements 
5. Financial risk management 
5.1 Financial risk factors 

The Funds' activities expose the Funds to a variety of financial nsks: market risk (including currency risk, cash flow interest rate risk and pnice risk), credit risk and liquidity risk 

All investments in securities present a risk of loss of capital. The Funds hold long listed equities where the maximum loss of capital is limited to the carrying value of those positions. On the equity securities sold short, the maximum loss of 
capital can be unlimited. The maximum loss of capital on the forward currency contracts is Limited to the notional contract values of those positions. 

The management of these risks is carried out by the Manager under policies approved by the Board of Directors. The Board provides written principles for overall risk management, as well as written policies covering specific: areas such as 
foreign exchange risk, interest rate risk, credit risk, the use of derivative financial instruments and the investment of excess liquidity 

The Enhanced Property Fund and Long Short Funds use of leverage can increase the Funds' exposure to this risk, which in turn can also increase the potential returns/(losses) the Funds can achieve. The Manager manages these exposures 
on an individual securities level 

The Manager uses different methods to measure and manage the various types of risk to which it is exposed; these methods are explained below 

5.1.1 Market risk 
(a) Price risk 

The Funds invest in a combination of listed and unlisted Australian and New Zealand equities. These equity instruments are market linked and are susceptible to general market fluctuations and individual share price movements. These 
investment activities expose the Funds to market price risk arising from holding investments for which prices in the future are uncertain. Where non-monetary financial instruments - for example, the listed equties - are denominated in 
Australian dollars, the price initially expressed in foreign currency and then converted into New Zealand dollars will also fluctuate because of changes in foreign exchange rates. Paragraph (b) 'Foreign exchange risk' below sets out how this 
component of price risk is managed and measured 

The Funds' Manager uses a combination of the following strategies to mitigate somo of the price risk 

The Manager diversifies the Funds' holdings in a wide range of positions to reduce the amount of risk and adheres to position limits for individual securities in accordance with the Fund's investment guidelines and overall investment 
strategy. Enhanced Property Fund and Long Short Fund also recognise that the potential losses on a short position are unlimited if the share's pnce rises and manage individual security exposure so that positions sizes are rarely as large as 
long positions where the Manager has a similar level of conviction 

For Enhanced Property Fund and Long Short Fund, the Manager monitors the Fund's net equity exposure and gross equity exposure. 

Net equity exposure is defined as: 
(Absolute Vale of Long Positions- Absolute Value of Short Positions) 

Trust Fund Value 
Gross equity exposure is defined as: 

Absolute Value of Long PRositans ± .Absolute Value of Short Pontons) 
Trust Fund Value 

The Manager manages these exposures by the setting of limits, as below: 

The limit of the net equity exposure imposed on the Enhanced Property Fund is between +70% (the value of the long positions exceed the value of the short positions by 70%) and + 100% pet equity exposure. The maximum gross equity 
exposure (the combined value of long positions and short positions) taking into account leverage through the use of short selling and derivatives is 200% of tbe Fund's gross fund value. 

Tbe limit of tbe net equity exposure imposed on the Lang Shont Fund is between -30% (the value of the short positions exceed the value of the long position by 30%) and +60% net equity exposure (tbe value of the long positions exceed the 
value of the short positions by 60%). The mamum gross equity exposure (the combined value of long positions and short positions) talking into account leverage through the use of short selling and derivatives is 400% of the Fund's gross 
fund value. 

The Manager also adopts a hedging strategy at its discretion where the Funds invest in foreign denominated investments to mitigate exposure to currency risk 

The table below summarises the sensitivity of the Funds' net assets attributable to Unitholders to movements in the listed equity prices, including the effect of movements in foreign currency exchange rates, as at 31 March If the prices for 
the listed equities in which the Funds' invest had increased or decreased by 5% with all other variables held constant, this would have had the following impact on the Statements of Comprehensive Income and Net Assets Attributable to 
Unitholders: · 

$ 
As at 31 March 

5% increase in prices 
5% decrease in prices 

582,475 
(582,475) 

351,040 
(351,040) 

Long Shont Fund 
2020 

1,691,126 
(1,691,125) 

2019 

3,792,551 
(3,792,551) 

4,061,757 
(4,061,757) 

Enhanced Property Fund 
2020 2019 

2,529,467 
(2,529,467) 

NZ Dividend Appreciation Fund 
2020 2019 
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Notes to the Financial Statements 
5. Financial risk management (continued) 
5.1.1 Market risk (continued) 

(b) Foreign exchange risk 

The Funds also operate internationally and hold both monetary and non-monetary assets denominated in currencies other than New Zealand dollars, the functional currency. Foreign currency risk, as defined in NZ IFRS 7, 'Financial 
Instruments: Disclosures', arises as the value of future transactions, recognised monetary assets and monetary liabilities denominated in other currencies fluctuate due to changes in foreign exchange rates. NZ IFRS 7 considers the foreign 
exchange exposure relating to non-monetary assets and liabilities to be a component of market price risk not foreign currency nisk 

Foreign exchange risk management is undertaken by the Funds' Manager who adopts a policy of generally being fully hedged while retaining the right to be partially hedged or unhedged. 

At the balance date the Fund had the following foreign currency exposures due to holdings of monetary assets and liabilities (expressed in NZD equivalents): 

Enhanced Property Fund 
2020 2019 

(11,165,753) 
106,058 

NZ Dividend Appreciation Fund 
2020 2019 

s 
As at 31 March 

Monetary asset/ (liabilities) 
Australian Dollar (AUD) 
Euro (EUR) 

(792,857) (188,463) 
4,690 

Long Short Fund 
2020 

(19,140,387) 

2019 

7 5 

The table below summarises the impact on the Statements of Comprehensive Income and Net Assets Attributable to Unitholders on monetary assets and liabilities, comprising of debt instruments, receivables and cash and cash equivalents 
at balance date, had the exchange rates between the New Zealand dollar and the foreign currencies increased or decreased by 5% with all other variables held constant. The analysis is based on an exchange rate movement of 5% which 
represents the Manager's best estimate of a reasonable possible shift in exchange rates with regard to historical volatility. 

NZ Dividend Appreciation Fund 
2020 2019 2019 

526,652 
(582,089 

Long Short Fund 
2020 

911,447 
(1,007.389) 

8,751 
(9.672) 

37,755 
(41,729) 

Enhanced Property Fund 
2020 2019 

s 
An at 31 March 

Monetary assets/(liabilities) 
Exchange rates increased by 5% 
Exchange rates decreased by 5% 

(c) Cash flow interest rate risk 

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest rates on the fair value of financial assets and liabilities and fture cash flow. The Funds bold cash and cash equivalents in New Zealand dollars 
that expose the Fund to cash flow interest rate risk. The interest rate risk arising from these investments is managed by the Manager. 

The following table summarises the sensitivity of the Funds' investments to changes in interest rate movements at 31 March. The analysis is based on an interest rate movement of 0.1% (2019: 1%), which represents managements best 
estimate of a reasonable shift in interest rates having regard to historical volatility. If the interest rates at 31 March had increased or decreased by these amounts with all other variables held constant, the increase or decrease in operating 
profit and net assets attributable to unitholders would amount to approximately: 

Enhanced Property Fund 
2020 2019 

1,266,002 
(1,266,002) 

NZ Dividend Appreciation Fund 
2020 2019 

s 
As at 31 March 

0.1% (2019: 1%) increase in interest rates 
0.1% (2019: 1%) decrease in interest rates 

These movements arise substantially from the cash flow variability from cash and cash equivalents 

117 
(117) 

1,536 
(1,536) 

Long Short Fund 
2020 

63,969 
(53,959) 

2019 

2,509 
(2,509) 

16,747 
(16,747) 

5.1.2 Credit risk 

The Funds are exposed to credit risk, which is the risk that a counterparty or issuer of a security will be unable to pay amounts in fully when they fall due. The Funds measures credit risk and expected credit losses using probability of default, 
exposure at default and loss given default. Management consider both historical analysis and forward looking information in determining any expected credit loss. The main credit risks to which the Funds are exposed to arise from the 
Fund's investments in money market securities such as cash and cash equivalents, cash and cash equivalents pledged as collateral, amounts due from brokers, contributions receivable and other receivable balances The Enhanced Property 
Fund and tbe Long Short Fund are also exposed to credit risk for collateral posted as security for the Funds' short positions. The maximum credit risk of financial instruments is considered to be the carrying value recognised in the Statements 
of Financial Position. 

The Funds' credit risk is managed with respect to cash and cash equivalents and for the Enhanced Property Fund and the Long Short Fund collateral posted with the borrowing counterparty, by imposing a minimum credit ratings with 
counterparties. The credit rating for the Funds' cash and cash equivalents is AA-, The credit rating for Enhanced Property Fund and Long Short Fund's collateral is A. The Funds transactions in listed secunties are only undertaken with 
approved brokers. 

At 31 March 202D and 31 March 2019, all cash and cash equivalents and cash held as collateral are held with counterparties with high credit ratings. Management consider the probability of default to be close to zero as the counterparties 
have a strong capacity to meet then contractual obligations in the near term. As a result, no loss allowance has been recognised based on 12-month expected credit losses as any such impairment would be wholly insignificant to the Funds 
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Notes to the Financial Statements 
5. Financial risk management (continued) 
5.1.3 Liquidity risk 

Liquidity risk is the risk that the Funds may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 

The Funds are largely exposed only to the settlement of short positions within the Long Short Fund, management fees, performance fees, administration expenses and daily redemptions of units. 

'The majority of the Funds' investments are in listed equity securities which are considered readily realisable, as they are listed on recognised stock exchanges. The Manager also diversifies tbe Funds' holdings by holding a wide range of 
positions to reduce the amount of liquidity risk. 

The table below analyses tbe Funds' financial liabilities into relevant maturity grouping based on the remaining period at the balance date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash 
flows excluding gross settled derivatives. 

NZ Diidend Appreciation Fund 
2020 2019 2019 

Long Short Fund 
2020 

43,318,583 86,432,012 
20,308 

123,521 41,000 

7,349,420 4,635,049 535,760 475, 795 

166,421 255,619 93,691 65,477 

402,697 2,150,352 3 30,974 

363,415 453,275 12,401 10,009 

956 

2,005 

6,916 

603,725 

1,625 

6,668 

5,366 

71,502 

13,338 

452,238 

Enhanced Property Fund 
2020 2019 

s 
As at 31 March 

Financial liabilities at fair value through profit or lo 
Less than 7 days 
7 days to 1 month 
Over 1 month 

Due to brokers 
Less than 7 days 

Payable to related parties 
7 days to 1 month 

Withdrawals payable 
Less than 7 days 

Other payables 
7days to 1 month 

5.2 Capital risk management 

The Funds' capital is represented by net assets attributable to unitholders. The Manager's objectives when managing capital is to safeguard the Funds' ability to continue as a going concern in order to provide returns for unit holders and to 
maintain a strong capital base to support the development of the investment activities of the Funds while maintaining sufficient liquidity to meet Unitholder redemptions. 

The unitholder holding criteria in the Funds are as follow: 

$ 
As at 31 March 

Minimum investment amount 
Minimum withdrawal amount 
Minimum balance 

Enhanced Property Fund 

5,000 
1,000 
5,000 

Long Short Fund 

5,000 
1,000 
5,000 

NZ Dividend Appreciation Fund 

5,000 
1,000 
5,000 

The Manager has the right to suspend withdrawals from the Funds if, for good reason, the Manager fored the opinion that it is not desirable, or would be prejudicial to the interest of the unitholders in the Funds as a whole, or such 
redemption would threaten that Funds' eligibility for PIE status. 

The Funds strive to invest the subscription funds of Unitholders in investments that meet the Fund's objectives while maintaining sufficient liquidity to meet Unitholder redemptions 

The Funds do not have any externally imposed capital requirements. Units may be redeemed daily subject to the receipt of the redemption request. 

Expected cash outflow cannot be reliably estimated given the Funds do not have sufficient historical redemption rates to predict the expected outflow profile. 
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Notes to the Financial Statements 
5. Financial risk management (continued) 
5.3 Fair value estimation 

NZ IFRS 13Fair Value Measurements requires the Funds to classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following 

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1). 
Inputs other than quoted pnices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2) 
Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3). 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined on the basis of the lowest input that is significant to the fair value measurement in its entirety. For this purpose, the 
significance of an input is assessed against the fair value measurement in its entirety. If a fair value measurement uses observable inputs that require significant adjustment based on unobservable inputs, that measurement is a level 3 
measurement. 

The determination of what constitutes 'observable' requires significant judgement by the Manager. The Manager considers observable data to be that market data that is readily available, regularly distributed or updated, reliable and 
verifiable and provided by independent sources that are actively involved in the relevant market 

The following table analyses within the fair value hierarchy the Funds' financial assets and financial liabilities (by class) measured at fair value at year end: 

$ 
As at 31 March 

Level 1 Assets 
Financial assets at fair value through profit or loss 

Listed equities 
Listed equities pledged as collateral 

10,867,730 
1,234,000 

6,660,017 
964,500 

Long Short Fund 
2020 

74,644,098 
2,239,005 

2019 

75,851,010 81,235,147 

Enhanced Property Fund 
2020 2019 

137,019.332 

NZ Dividend Appreciation Fund 
2020 2019 

Total Level 1 Asets 

Level 2 Asets 
Financial assets at fair value through profit or loss 

Forward foreign exchange contracts 

Total Level 2 Assets 

Level 3 Assets 
Financial assets at fair value through profit or loss 

Listed equities 

Total Lovel 3 Aasots 

12,101,730 

7,434 

7,434 

7,624,517 

173 

173 

76,883,103 

170,452 

170,452 

247,272 

247,272 

137,019,332 76,851,010 81,235,147 

Total assets at fair value through the profit or loss 

Level 1 Liabilities 
Financial liabilities at fair value through profit or loss 

Listed equities sold short 

Total Level 1 Liabilities 

Level 2 Liabilities 
Financial liabilities at fair value through profit or loss 

Forward foreign exchange contracts 

Total Level 2 Liabilities 

Total liabilities at fair value through the profit or loss 

12,109,164 7,624,690 

452,238 603,725 

452,238 603,726 

1,525 956 

1,525 956 

453,763 604,681 

77,300,827 

43,307,872 

43,307,872 

134,232 

134,232 

137,019,332 

86,429,994 

86,429,994 

63,326 

63,326 

86,493,320 

76,851,010 81,235,147 
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Notes to the Financial Statements 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Fund 
2020 2019 2020 2019 2020 2019 

1,241,434 964,673 60,409,457 100,000,000 

1,241,434 964,673 50,409,457 100,000,000 

(452,238) (603,725) (43,307,872) (86,429,994) 

789,196 360,948 7,101,585 13,570,006 

(453,763) (604,681) (43,442,104) (86,493,320) 

(453,763) (604,681) (43,442,104) (86.493.320) 

452,238 603,725 
43,307,872 86,429,994 

(1,525) (956) (134,232) (63,326) 
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5. Financial risk management (continued) 
5.3 Fair value estimation (continued) 

Investments whose values are based on quoted market pnces in active markets, and therefore classified within level 1, include listed equity securities held long and listed equity securities sold short. The Funds do not adjust the quoted price 
for these instruments. 

Investments classified within Level 2 trade in markets that are not considered to be active but are valued based on alternative pricing sources supported by observable inputs. The Manager exercises judgement and makes estimates based 
on the quantity and quality of pricing sources used. Where no market data is available, the Manager may price positions using its own models, which are usually based on valuation methods and techniques generally recognised as standard 
within the industry. The Funds' forward foreign exchange contracts and equity options are valued indirectly from observable market data and are therefore also classified within level 2 

The level 3 listed equity investment as at 31 March 2020 is Kalum Lakes Limited. The Manager has applied a 62.3% haircut to the price due to a trading suspension in effect from 21 February 2020, resulting in a fair value writedown of 
$404,741. Kalium Lakes Limited is classified as level3 as the price is not based on observable market data. Kalium Lakes Limited was transferred from level 1 to level 3 in tbe curent reporting year. There were no other transfers between 
levels in the year ended 31 March 2020 (31 March 2019: nil) 

5.4 Offsetting and amounts subject to master netting arrangements and similar agreements 

The Funds have in place an International Swaps and Derivatives Association ("ISDA") agreement with Westpac Banking Corporation According to tho terms of the ISDA, all the derivatives are settled net. 

Enhanced Property Fund and Long Short Fund have in place a Global Master Securities Lending (GMSL") agreement with Macquarie Bank The Funds receive and give collateral in the form of cash and marketable securities in respect of 
securities borrowed to undertake short selling activities. Collateral in the form of cash or securities can be transferred during the term of the loan but have to be returned on maturity of the transaction. The terms also give each counterpanty 
the right to terminate a loan. The Global Master Securities Lending agreement does not meet the criteria for offsetting in the Statement of Financial Position as it creates a night of set off that is enforceable only following an event of default of 
the Fund or its counterparty. Per the terms of the GMSL agreement, an event of default includes the following: 

failure by a party to pay. repay or deliver collateral when due; 
failure by a party to make manufactured payments when due if such failure is not remedied within 3 business days after notice of such failure is given to the party; 

an act of insolvency; 
any warranty outlined in the agreement made by a party being incorrect or untrue in any material respect; 
all or any material part of the assets of either party being transferred or ordered to be transferred to a trustee; 
any party being declared in default or being suspended or expelled from membership of or participation in, any securities exchange or suspended or prohibited from dealing in securities by any regulatory authority, in each case on the 
grounds that it has failed to meet any requirements relating to financial resources or credit rating; 
failure by a party to perform any other of its obligation required by the agreement and not remedying such failure within 30 days after notice of such failure is given to the party; or 
in respect of Long Short Fund only, the Net Asset Value of the Fund (exclusive of withdrawals and redemptions) as of the last Business Day of a given calendar month declines by 20% or more from the last Business Day of the previous 
calendar month or 30% or more from the last Business Day of the immediately preceding third calendar month or 40% or more from the last Business Day of the immediately preceding twelfth calendar month 

The following tables present the Funds' financial assets and liabilities subject to offsetting, enforceable master netting arrangements and similar agreements. The tables are presented by type of financial instrument. 

S 
As at 31 March 

Financial assets subject to offsetting, enforceable master netting arrangements and similar agreements: 
Gross amounts of recognised financial assets 
Gross amounts of recognised financial liabilities set-off in the Statement of Financial Position 

Net amount 

Net amounts of financial assets presented in the Statement of Financial Position 

Related amounts not set-off in the Statement of Financial Position 
Financial instruments 

Net amount 

Financial liabilities subject to offsetting, enforceable master netting arrangements and similar agreements 
Gross amounts of recognised financial liabilities 
Gross amounts of recognised financial assets set-of in the Statement of Financial Position 

Net amounts of financial liabilities presented in the Statement of Financial Position 

Related amounts not set-off in the Statement of Financial Position 
Financial instruments 
Cash and cash equivalents 



- 

Notes to the Financial Statements 
6. Financial assets at fair value through profit or loss 

$ 
As at 31 March 

Financial assets at fir value through profit or loss 
Forward foreign exchange contracts 
Listed equities 
Listed equities pledged as collateral 

Total financial sets at fair value through profit or loss 

7,434 
10,867,730 

1,234,000 

12,109,164 

173 
6,660,017 

964.500 

7,624,690 

170,452 
74,891,370 

2,239,005 

77,300,827 

2019 

137,019,332 

137,019,332 

76,861,010 

75,861,010 

81,235,147 

81,235,147 

Enhanced Property Fund 
2020 2019 

Long Short Fund 
2020 

NZ Dividend Appreciation Fund 
2020 2019 

7. Financial liabilities at fair value through profit or loss 

.s 
As at J1 Marcb 

Financial liabilities at fair value through profit or lo 
Forward foreign exchange contracts 
Listed equities sold short 

Total financial liabilities at fair value through profit or loss 

1,525 
452,238 

463,763 

956 
603,725 

604,681 

134,232 
43,307,872 

43,442,104 

2019 

63,326 
86,429,994 

86,493,320 

NZ Dividend Appreciation Fund 
2020 2019 
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Enhanced Property Fund 
2020 2019 

Long Short Fund 
2020 





Notes to the Financial Statements 
9. Related parties 
9.1 General 

Salt Investment Funds Limited is the Manager of the Funds. The Supervisor of the Funds is The New Zealand Guardian Trust Company Limited, who is also the Custodian of the Funds. Salt Funds Management Limited is the parent entity of 
the Manager. 

9.2 Related party fees 

The Funds incurred the following fees to related parties: 

$ 
For the yoar ended 31 March 

Salt Investment Funds Lirrited 
Management fees 
Establishment cost recoveries 

The New Zealand Guardian Trust Company Limited 
Supervisor fees 

he Funds owed the following amounts to related parties at balance date: 

$ 
As at 31 March 

Salt Investment Funds Limited 
Management fees payable 
Establishment cost recovery payable 

The New Zealand Guardian Trust Company Limited 
Supervisor fees payable 

Enhanced Property Fund Long Short Fund 
2020 2019 2020 2019 

95,451 53,813 1,872,800 3,915,396 
2444 2,682 

5,961 3,597 66, 102 160,288 

103,856 59,992 1,938,902 4,065,684 

Enhanced Property Fund Long Short Fund 
2020 2019 2020 2019 

9,782 'E! 126,473 228,740 

3,656 864 29,948 26,879 

13,338 5,916 156,421 255,619 

863,505 

48,200 

911,795 

69,028 

24,663 

93,691 

667,902 

40,180 

708,082 

56,613 

8,864 

65,477 

NZ Dividend Appreciation Fund 
2020 2019 

NZ Dividend Appreciation Fund 
2020 2019 

The management fees payable to the Manager are calculated and accrued daily as a percentage (see details below) of the daily gross fund value of the relevant Fund, and paid monthly in arrears. 

As at 31 March 

Management fee % 0.86% 0.85% 1.50% 1.50% 0.95% 0.95% 

Enhanced Propeny Fund 
2020 2019 

Long Short Fund 
2020 2019 

NZ Dividend Appreciation Fund 
2020 2019 

A performance fee is charged at the following percentage of the Funds' return in excess of its performance target. For the Enhanced Property Fund the performance target is the S&P/NZK AI Real Estate Oross Index 1% per annumn. For the 
Long Sbort Fund the performance target is the Reserve Bank of New Zealand Official Cash Rate plus 5% per annum: 

As at 31 March 

Performance fee % 10.00% 10.00% 15.00% 15.00% N/A N/A 

Enhanced Proporty Fund 
2020 2019 

Long Shont Fund 
2020 2019 

NZ Dividend Appreciation Fund 
2020 2019 
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Notes to the Financial Statements 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Fund 
2020 2019 2020 2019 2020 2019 

633,558 650,916 1,469,489 1,627,703 78,063 78,395 

Enhanced Property Fund Long Short Fund NZ Dividend Appreciation Fund 
2020 2019 2020 2019 2020 2019 

(1,404,269) 1,124,494 (6.015,428) (28,416,922) (217,969) 8,689,910 

2,380,063 (890,883) (450,850) 23,693,017 7,028,946 (5,482, 401) 
10,106 (2,013) 26,605 (14,939) 404 526 

(23,568) (32,671) 118,456 943.259 (362,371) (237,532) 

2,366,601 (925.567) (305,789) 24,621,337 6,666,979 (5.719,407) 

(4,476) (4,573) 857,714 63,319 44,984 (180. 160) 
11,905 (4,919) (189,058) (850,615) 30,606 14,836 

(6,964,453) (800.090 72.167.249 65,884.044 (1,416,676) (7,731,805) 

(6,957,024) (809,582) 72.835,905 65,096,748 (_.341.086) [897.129 

(4,590,423) (1,735.149) 72.530,116 89,718,085 5,325,893 (3616.536 

[5.994,692 (610,666) 67,514,688 61.301.163 5.107,924 (4,926,626) Net cash (outflow)/inflow frorn operating activities 

Movements in working capital items 
(Increase/decrease in trade and other receivables 
Increase/(decrease) in trade and other payables 
Increase in net cost of investments 

10. Reconciliation of operating (loss)/profit to net cash outflow from operating activities 

s 
For the yoar ended 31 March 

Operating (loss)/profit 

Adjustments for non-cash items 
Net unrealised changes in the fair value of financial assets & liabilities 
Net foreign currency losses/(gains) on cash and cash equivalents 
Net dividends (received)/paid as shares rather than cash 

9. Related parties (continued) 
9.2 Related party fees (continued) 

In respect of the Enhanced Property Fund, the performance fee will only be paid if the relevant Fund's gross unit price, adjusted for any distributions made, and any accrued but unpaid performance fee, is greater than the return of the 
S&P/NZX ALI Real Estate Gross Index +1% p.a 

In respect of the Long Sbort Fund, the performance fee will only be paid if the relevant Fund's gross unit price, adjusted for imputation credits, any distributions mode, and any accrued but unpaid performance fee, is greater tban the return of 
the Reserve Bank of New Zealand Official Cash Rate plus 5% per annum over the performance period and the high-water mark' unit price is exceeded 

Each Fund's performance fee is subject to a high-water mark. This means that the performance fee is only charged if and to the extent that the gross vale of each unit in the relevant Fund at the end of a performance period, adjusted for 
imputation credits, any distributions made, and any unpaid performance fee that has accrued since the last high water mark was set, exceeds the previous high-water mark. The first high water mark is the unit price on commencement of the 
relevant Fund and is only ever reset to a higher unit price if a performance fee is payable to the Manager, at which point the new-high-water mark will be set at the relevant Fund's unit value on that day 

Enhanced Property Fund's first performance period is from 24 August 2016 to (and including) 31 March 2017, and then every 12 months up to and including 31 March each year Long Short Fund's performance period is every 12 months up to 
and including 31 March each year. The perfornance fee is accrued and adjusted on a daily basis and paid in arrears 

The Manager has the ability to amend the determination of the management fees and performance fees upon one month's notice to unitholders, subject to the maximum fees set out in the Master Trust Deed 

The Supervisor fees are paid annually of up to 0.06% of the Gross Asset Value of the assets of each of the Funds, which are calculated and charged to the Fund on a monthly basis The fee is inclusive of the fees payable to the Supervisor for its 
custodial services. The annual fee to the Supervisor is subject to a minimum aggregate annual fee of $20,000 plus any GST per annun, which is spread equitably across all Funds that have commenced operations. 

The Manager will pay audit fees of $33,653 plus GST on behalf of the three operational funds. This fee is payable to PricewaterhouseCoopers in respect of the audit of these funds for the year ended 31 March 2020 (31 March 2019: $33,533 plus 
0sT) 

9.3 Directors' interests 

At balance date the Directors or related parties of Directors of the Manager had the following holdings in the respective Fund: 

s 
As at 31 March 

Holdings of the Directors of the Manager and their related parties 

20 

� 
pwc 



Notes to the Financial Statements 
11. Other income 
There was no exceptional other income during the year ended 31 March 2020 (31 March 2019: nil). 

12. Registry switches 
During the year ended 31 March 2020, there were $25,524,468 (2019: $9,349.399) of switches in the Salt Long Shor Fund, $24,113,920 (2019: $237,642) of switches in the Salt NZ Dividend Appreciation Fund and $743,967 (2019: $59,021) of 
switches in the Salt Enhanced Property Fund. These occur in instances such as individuals transferring to joint accounts, individuals transferring to Portfolio Investment Proxys (IPs) or PIP to PIP transfers. No investments or cash are 
exchanged, it's a change in the registry name only. These switches are processed as a withdrawal and corresponding contribution. 

13. Assets and liabilities not carried at fair value but for which fair value is disclosed 
All financial assets and liabilities not measured at fair value through profit or loss are carried at amortised cost and their carrying values are a reasonable approximation of fair value. Due to brokers represents the contractual amount due by 
the Funds for settlement of trades 

14. Commitments and contingent liabilities 
As at 31 March 2020, the Funds had no material commitments or contingencies (31 March 2019: one). 

15. Events occurring after the balance date 
There have been no significant events that have occurred since balance date which would impact on the financial position of the Funds disclosed in the Statement of Financial Position as at 31 March 2020 or on the results and cash flows of 
the Funds for the year ended on that date. 
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Independent auditor's report 
To the unitholders of: 
Salt Enhanced Property Fund 
Salt Long Short Fund 
Salt NZ Dividend Appreciation Fund 

(Collectively referred to as the Salt Investment Funds or the Funds): 

We have audited the Funds' financial statements which comprise: 
• the statements of financial position as at 31 March 2020; 

• the statements of comprehensive income for the year then ended; 
• the statements of changes in net assets attributable to unitholders for the year then ended; 
• the statements of cash flows for the year then ended; and 
• the notes to the financial statements, which include a summary of significant accounting policies. 

Our opinion 
In our opinion, the Funds' financial statements present fairly, in all material respects, the financial position of the Funds as at 31 March 2020, their financial 
performance and their cash flows for the year then ended in accordance with New Zealand Equivalents to International Financial Reporting Standards (NZ IFRS) and 
International Financial Reporting Standards (IFRS). 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)) and International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our report. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

We are independent of the Funds in accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners (PES 1) issued by the 
New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants 
(IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements. 

We have provided the following service to the Funds' Manager (Salt Investment Funds Limited): agreed upon procedures on the net tangible assets calculation. 
Subject to certain restrictions, employees of our firm may invest in the Funds on normal market terms. This service and relationships have not impaired our 
independence as auditor of the Funds. 

�-················ .. ···· .. ··························· . 
PricewaterhouseCoopers, 15 Customs Street West, Private Bag 92162, Auckland 1142, New Zealand 
T: +64 9 355 8000, F: +64 9 355 8001, pwc.co.nz 
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Key audit matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the Funds' financial statements of the current 
period. We have one key audit matter, which is valuation and existence of financial assets and financial liabilities at fair value through profit or loss. This matter was 
addressed in the context of our audit of the Funds' financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
this matter. 

Key audit matter How our audit addressed the key audit matter 

Valuation and existence of financial assets and financial 
liabilities at fair value through profit or loss (collectively, 
financial instruments) 
Refer to notes 6 and 7 of the financial statements for disclosure of 
financial assets and financial liabilities at fair value through profit 
or loss. 
Financial assets at fair value through profit or loss for each 
Funds: 

Salt Enhanced Property Funds: $10,875,164 
Salt Long Short Funds: $75,061,822 
Salt NZ Dividend Appreciation Funds: $75,851,010 
Financial assets at fair value pledged as collateral: 

Salt Enhanced Property Funds: $1,234,000 
Salt Long Short Funds: $2,239,005 
Financial liabilities at fair value through profit or loss for each 
Funds: 

Salt Enhance Property Funds: $453,763 
Salt Long Short Funds: $43,422,104 
This was an area of focus for our audit as it represents the majority 
of the net assets of the Funds. 

PwC 

We assessed the processes employed by the Manager, for recording and valuing the financial 
assets at fair value through profit or loss including the relevant controls operated by third party 
service organisations. The third party service organisations include MMC Limited (the 
Administrator), the Custodian and National Australia Bank Limited (the Sub-Custodian). 
Our assessment of the business processes included obtaining the internal control reports over 
custody and investment accounting provided by the third party service organisations. We 
evaluated the evidence provided by the internal controls reports over the design and operating 
effectiveness of the key controls operated by the third party service providers for the period to 
31 March 2020. 
Where the report did not cover the full period to 31 March 2020, we obtained a bridging letter 
confirming there were no material changes in the third party service provider's control 
environment and no significant deficiencies in the design or operation of relevant internal 
controls in the intervening period. The control reports from each of the service organisations 
include consideration of the impact of the COVID-19 level four lockdown on the control 
environment and operation of controls. 
Valuation 
For all investments at quoted market prices in an active market, we have agreed the market 
price at 31 March 2020 and the exchange rates at which they have been converted from their 
underlying local currency to New Zealand dollars to independent third party pricing sources. 
For forward foreign exchange contracts, we agreed the observable inputs to third party pricing 
sources and used our in-house valuation expert to test the fair value using independent 
valuation models. 
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Key audit matter Howour audit addressed the key audit matter 
The fair value of the financial assets traded in active markets are 
based on quoted market prices at 31 March 2020 and categorised 
as level 1 in the fair value hierarchy. 

The fair value of the financial instruments that are not traded in 
an active market are determined using valuation techniques. The 
valuation technique depends on the underlying asset or liability 
and includes assumptions that are based on market conditions 
existing at balance date. Financial instruments with inputs to the 
valuation that are observable either directly or indirectly are 
categorised as. level 2 in the fair value hierarchy. Where inputs are 
not observable the financial instrument is categorised at level 3 in 
the fair value hierarchy. 

The Funds' level 2 financial instruments include forward foreign 
exchange contracts. 

The Funds' level 3 financial instruments include one listed equity 
where the observable data was not readily available, regularly 
distributed or updated as at 31 March 2020. 

The Manager assessed the impact of COVID-19 on the financial 
statements of the Funds and included additional disclosure in note 
3 of the financial statements. 

All financial assets are held by The New Zealand Guardian Trust 
Company Limited (acting through its nominee company Salt 
Investment Nominees Limited) (the Custodian). 

PwC 

For the level 3 financial instruments we assessed the valuations performed by the Manager and 
the underlying assumptions. 

Existence 
We obtained confirmation from the Custodian, Sub-Custodian, financial institutions and 
counterparties of the holdings of financial instruments held at fair value through profit or loss 
held by the Funds as at balance date. 

From the procedures performed, we have no matters to report. 
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... 
Our audit approach 
Overview 

An audit is designed to obtain reasonable assurance whether the financial statements are free from material misstatement. 
We determine materiality for each Funds separately. 
Our materiality for each Fund is calculated based on 1 % of the net assets for the Funds. 
We chose net assets as the benchmark because, in our view, the objective of the Funds is to provide unitholders with a positive 
return on assets, taking account of both capital and income returns. 

Because of the significance of the investments to the financial statements, we have determined there is one key audit matter: 
valuation and existence of financial assets and financial liabilities at fair value through profit or loss. 

Materiality 
The scope of our audit was influenced by our application of materiality. 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall materiality for the Funds' financial 
statements as a whole as set out above. These, together with qualitative considerations, helped us to determine the scope of our audit, the nature, timing and extent of 
our audit procedures and to evaluate the effect of misstatements, both individually and in aggregate on the Funds' financial statements as a whole. 

Audit scope 
We designed our audit by assessing the risks of material misstatement in the financial statements and our application of materiality. As in all of our audits, we also 
addressed the risk of management override of internal controls including among other matters, consideration of whether there was evidence of bias that represented a 
risk of material misstatement due to fraud. 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the Funds' :financial statements as a whole, taking into 
account the structure of the Funds, the types of investments held by the Funds, the accounting processes and controls, the use of third party service providers and the 
industry in which the Funds' operates. 
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The Manager is responsible for the governance and control activities of the Funds. The Manager has appointed the Custodian to act as the custodian of the Funds' 
investments. The Custodian uses a Sub-Custodian. The Manager has outsourced investment accounting and registry services to MMC Limited (the Administrator). 

In establishing our overall audit approach, we assessed the risk of material misstatement, taking into account the nature, likelihood and potential magnitude of any 
misstatement. As part of our risk assessment, we considered the control environment in place at the Manager, the Administrator, the Custodian and the Sub­ 
Custodian. 

Information other than the financial statements and auditor's report 
The Manager is responsible for the annual report. 

Our opinion on the financial statements does not cover the other information included in the annual report and we do not, and will not express any form of assurance 
conclusion on other information. At the time of our audit, there was no other information available to us. 

In connection with our audit of the financial statements, if other information is included in the annual report, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. If, based on the work we have performed on the other information that we obtained prior to the date of our auditor's report, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 

Responsibilities of the Manager for the financial statements 
The Manager is responsible for the preparation and fair presentation of the financial statements in accordance with NZ IFRS and IFRS, and for such internal control 
as the Manager determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Manager is responsible for assessing the Funds' ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the Manager either intends to liquidate the Funds or to cease operations, or has no 
realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (NZ) and ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

A further description of our responsibilities for the audit of the financial statements is located at the External Reporting Board's website at: 
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-2/ 
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This description forms part of our auditor's report. 

Who we report to 
This report is made solely to each Fund's unitholders, as a body. Our audit work has been undertaken so that we might state those matters which we are required to 
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
each Fund's unitholders, as a body, for our audit work, for this report or for the opinions we have formed. 

The engagement partner on the audit resulting in this independent auditor's report is Samuel Shuttleworth. 

For and on behalf of: 

Chartered Accountants 
27 July 2020 

PwC 

Auckland 
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